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Abstract:

This study examines the role of immigrant banks in New York State
between 1850-1924 as both an economic and social pillar that sustained
European immigration. The central research problem lies in the gap left by
the formal banking system, which led to the emergence of hybrid
institutions that relied on ethnic ties and mutual trust to facilitate the flow
of migrants through prepaid ticket systems and financial remittances. The
study concludes that the decisive turning point came with the enactment
of the Immigration Restriction Act of 1924, which disrupted the primary

113

customer base “ immigrants " thereby leading to the decline of these
banks or forcing them to transition into formal, regulated financial
institutions on Wall Street. It further demonstrates that the parallel
economy represented by these banks was not merely a means of saving,
but rather a driving force behind family reunification, the continuation of
migration, and the accumulation of financial strength among immigrants in
the United States, until legislative measures brought the era of immigrant

banking to an end.
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